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Montana Department of Transportation Jim Lynch, Director
mmynunﬂ:hpﬁd; 2701 Praspect Avenue Brian Schweitzer, Governor
PO Box 201001

Helena MT 59620-1001
May 7, 2009

John Smith
Laurel Municipal
419 W 8th

Laurel MT 59044

Subject: Montana Airports Economic Impact Study 2009 Montana State Aviation System Plan

Dear John,

I am pleased to announce that the Economic Impact Study of Montana Airports has been
completed.

This study was a two-year collaborative effort between the Montana Department of
Transportation (MDT) Aeronautics Division, the Federal Aviation Administration, Wilbur
Smith and Associates and Morrison Maierle Inc. The enclosed study is an effort to break
down aviation’s significant contributions in Montana and show how these impacts affect
economies on a statewide and local level. Depending on your location, you may also find
enclosed several copies of an individual economic summary specific to your airport.

Results of the study clearly show that Montana’s 120 public use airports are a major catalyst
to our economy. Montana enplanes over 1.5 million passengers per year at our 15
commercial service airports, half of whom are visiting tourists. The economic value of
aviation is over $1.56 billion and contributes nearly 4.5 percent to our total gross state
product. There are 18,759 aviation dependent positions in Montana, accounting for four
percent of the total workforce and $600 million in wages.

In addition to the economic benefits, the study also highlights how Montana residents
increasingly depend on aviation to support their health, welfare, and safety. Montana airports
support critical services for medical care, agriculture, recreation, emergency access, law
enforcement, and fire fighting. The airports provide residents and businesses a direct and
efficient link to the national and global economy.

The complete technical report and executive summary and 72 individual airport reports will
be available in the near future at http://www.mdt.mt.gov/aviation. Please contact MDT
Aeronautics Division at (406) 444-2506, if additional information is required.
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John Smith

From: Greil, Jm [jgreil@mt.gov]

Sent:  Thursday, May 07, 2009 4:34 PM

Cc: Alke, Debbie; Murphy, Max; Greil, Jim
Subject: News Release

For Immediate Release
May 7, 2009

For More Information:
Debbie Alke, Aeronautics Division Administrator, (406) 444-9560
Charity Watt Levis, Public Information Officer, (406) 444-7205

Airporis Contribute $1.56 billion to Montana's Economy
MDT Completes Airport Economic Impact Study

(HELENA) - The Montana Department of Transportation Aeronautics Division recently completed a
study quantifying the economic benefit of Montana’s public-use airports. Results of the Impact of
Airports Study show Montana’s 120 public-use airports are a major catalyst to the state’s economy.

In 2008, the economic value of aviation in the state was estimated at $1.56 billion. This includes

expenditures by hundreds of on-airport businesses and thousands of visitors using aviation services, as
well as the multiplier effect associated with this spending. In total, nearly 18,750 jobs with an annual
payroll of nearly $600 million are attributable to aviation in Montana. That represents 4 percent of all

jobs in the state. These airports’ total economic impact comprises 4.5 percent of the estimated Gross
State Product.

“While it is widely known that airports are vital to Montana’s transportation system and provide access
to communities and resources across the state, the value has not been quantified,” said Jim Lynch, MDT
director. “Airports provide residents and businesses a direct, efficient link to the national and global
economy. Leisure travelers use airports to reach Montana’s national parks, ski resorts, hunting and
fishing areas and to visit with family and friends.”

In addition, Montana residents increasingly depend on aviation to support their health, welfare and
safety. Montana’s airports support critical services such as medical care, agriculture support, recreation

and emergency access. They also support aerial applicators, air ambulances, law enforcement and wild
land fire fighting

This study measured the economic impact of all 120 public use airports in Montana. Seven of these
airports are the State’s Primary Commercial Service Airports, while eight are Commercial Essential Air
Service (EAS) Airports. There were 105 general aviation airports also included in the analysis. The
study was conducted by Wilbur Smith Associates with assistance from Morrison Maierle and was
funded by the Federal Aviation Administration (FAA) and by the Aeronautics Division.

Copies of the technical report and executive summary as well as 72 individual airport reports are
available at http://www.mdt.mt.gov/aviation. MDT attempts to provide accommodations for any known
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disability that may interfere with a person participating in any service, program or activity of the
department. Alternative accessible formats of this information will be provided upon request. For
further information call (406) 444-2506 or TTY (800) 335-7592, or by calling Montana Relay at 711.

James R. Greil, Chief
Airports/Airways Bureau

Montana Aeronautics Division
406-444-2506 406-444-2519 [Fax]

igreil@mt.gov
“Substance Rather Than Semblance”
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LAUREL MUNICIPAL AIRPORT
LAUREL




AIRPORT LOCATION

Laurel Municipal Airport is located two miles north of Laurel, Montana, in Yellowstone County and is nine miles west of
Billings. Laurel offers visitors a gateway to many of Montana’s outstanding historical and recreational attractions, including
Canyon Creek located north of Laurel, Pompéys Pillar and the Little Bighorn Battlefield located to the east, the Yellowstone
ecosystem located to the southwest, and numerous mountain ranges and National Forest lands located to the west. Laurel itself
has a rich history as a settlement by Volga River Germans and a German Prisoner of War Camp during World War IL. Laurel
Municipal Airport is conveniently located near Interstate 90, which provides immediate access to Billings, Montana to the east
and Bozeman, Montana to the west.

Laurel has a population of approximately 6,420. Major employers in Laurel include Montana Rail Link and Cenex Refinery.
Laurel straddles both sides of an intricate pattern of railroad tracks. The largest and busiest rail yard in Montana, it extends for 2
1/2 miles on a wedge-shaped piece of land between East Main
Street and Shannon Road.

The 254-acre airport’s primary runway, Runway 4/22,
measures 5,200 feet in length and 75 feet in width. Two
additional runways include Runway 14/32 and a wrf runway,
Runway 9/27. Runway 14/32 measures 2,723 feet in length
and 50 feet in width. Runway 9/27 measures 1,100 feet

in length and 60 feet in width. The airport, with 81 based
aircraft, experiences approximately 25,350 aircraft operations
annually, '
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ECONOMIC IMPACT
ANALYSIS

Economic impacts at an airport are measured through employ-
ment, payroll, and output (spending). On-airport business and
government activities (direct impacts) account for a significant
portion of an airport’s first round economic benefits. Additional
first round benefits are also linked to visitors who arrive via the
State’s system of airports (indirect impacts). Spending by these
visitors supports additional employment and associated annual
payroll. These first round impacts create additional spin-off
benefits that ripple through the economy. These second-round or
induced benefits were measured with Montana-specific IMPLAN
multipliers. When combined, first round and second-round ben-
efits equal the rotal economic impact associated with each airport.

First-Round Impact

In 2008, there were seven aviation-related tenants on the airport,

including airport management, who supported over 24 employees.

These tenants’ direct or first-round employment, payroll, and out-
put impacts were derived from survey data. Direct output from
all on-airport aviation-related tenants is estimated at $2.4 million
annually. The estimated direct annual payroll of these tenants is
$771,000. Operational data indicated that approximately 12,720
visitors used the airport. Visitor-related spending supported an
additional 22 full-time jobs for employees earning over $429,000
annually. Indirect output from general aviation visitors is esti-
mated at $1.1 million,

Second-Round Impact

The first round impacts associated with on-airport tenants

and general aviation visitors also create second-round impacts
throughout the State. Second-round impacts are induced impacts
calculated using the Montana specific IMPLAN multipliers. The
accompanying table presents the 2008 first round, second-round,
and total impacts for output, payroll, and employment as they
relate to on-airport tenants and general aviation visitors.

Total Impact

For 2008, the total output (including first round and second-
round impacts) stemming from all on-airport tenants and general
aviation visitors to Laurel Municipal Airport was approximately
$5.8 million. Total full-time employment related to airport
tenants and general aviation visitors, including all second-round
impacts, is estimated at approximately 82 persons, with a total
annual payroll (first round and second-round) of approximately
$2.1 million associated with these jobs,

Direct
Impacts

Induced
Impacts

Indirect

Impacts

Total
Economic
Impacts

AIRPORT SUMMARY TABLE
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24.0 Jobs
$771,000 in Payroll
$2,415,700 in
Economic Output

Visitor Spending
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22.0 Jobs
$429,000 in Payroll
$1,144,800 in
Economic Output

35.5 Jobs
$911,000 in Payroll

82.0 Jobs
$2,111,000 in Wages
$6,796,100 in Economic Activity







